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Weekly Market Guide

Q1 2024 is in the books with the S&P 500 up 10% year-to-date. The quarter began with the S&P 500 consolidating just
under prior highs of 4800; and once the index broke out, it has been a steady glide-path higher. If you had known that inflation
would surprise to the upside in both January and February, the number of expected 2024 Fed cuts would drop to 3 from 6, and
bond yields would drift higher, a strong 10% market climb on virtually no volatility would probably not have been the base
expectation.... The main reason (and driving force) has been the economy. 2023 real GDP finished at 2.5% y/y, and 2024 GDP
estimates have increased to 2.2% on top of that growth (despite virtually every economist- including the Fed- believing we would

be in recession).

The market is giving some benefit of the doubt to inflation, welcoming the dovish Fed stance and better economic
expectations. We maintain our positive outlook on equities and see further upside in a soft-landing scenario by year-end
(5145-5610is our fundamental price objective on above-trend economic growth this year). That said, the easy glide-path higher
will need to be digested at some point. There is plenty out there that can disrupt the market mood (and probably will over
the coming months). Overall, we believe the positives (economy, earnings outlook, inflation on a better path, Fed cuts coming,
valuations reasonable, Al enthusiasm) outweigh the potential negatives (bullish sentiment, weak traditional leading economic
indicators, potential Fed policy mistake, election, geopolitical risks)- and would use weakness opportunistically as the risk/reward

improves.
Things to watch in the short-term:

« Economic data- this week is employment-heavy, next week is inflation-heavy. The undersupplied labor market has
supported job additions, which has supported economic growth. We expect employment to remain healthy, but cracks
emerging would change the economic narrative. This week’s Job Quits rate bodes well for lower employment costs ahead
(a key for lower inflation). Today’s ISM Services also indicated solid growth and lower prices (supporting the soft-landing
narrative). Next week’s CPI data will be closely watched, as the onus is on inflation coming down over the coming months-
due to the market largely looking past the January and February upside surprises.

e Bond yields- the first three days of Q2 have seen the 10-year Treasury yield move to 4.4% (from 4.2%), which is new year-
to-date highs. We recommend giving the potential breakout a ~3-day time filter to see follow-through, but rising bond yields
have been a headwind to equities over the past couple of years.
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Price Return

Indices Year to Date 12 Months
Dow Jones Industrial Avg 3.9% 17.7%
S&P 500 9.1% 26.7%
S&P 500 (Equal-Weighted) 5.8% 15.2%
NASDAQ Composite 8.2% 32.9%
Russell 2000 1.9% 14.6%
MSCI All-Cap World 6.9% 20.1%
MSCI Developed Markets 3.8% 11.0%
MSCI Emerging Markets 2.6% 6.0%
NYSE Alerian MLP 13.0% 29.5%
MSCI U.S. REIT -4.3% 2.6%
S&P 500 Price Retum Sector
Sectors Year to Date Weighting
Communication Svcs. 17.4% 9.2%
Energy 15.1% 4.1%
Information Technology 11.6% 29.6%
Financials 10.8% 13.1%
S&P 500 9.1% -
Industrials 9.1% 8.8%
Materials 1.7% 2.4%
Health Care 5.7% 12.2%
Consumer Staples 5.4% 5.9%
Utilities 8.1% 2.2%
Consumer Discretionary 2.8% 10.2%
Real Estate % -2.8% 2.1%

Source: FactSet



WEEKLY MARKET GUIDE

¢ Q1 earnings season begins late next week- some themes to monitor include potential changes to Tech’s dominance, the
consumer outlook (cautious commentary from numerous companies lately), potential revisions to 2H earnings optimism,
price reactions (what’s baked into various areas).

¢ Technicals/momentum- the 20-day moving average has acted as support since the October lows. This was tested yesterday
at 5184 and will be the first level to watch for signs that market momentum may be slowing. Importantly, the strength of the
rally leaves multiple areas of support nearby, including the 50 DMA (5070), 4800 (prior highs), 4630 (200 DMA).
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MacrO: US n — USA - ISM Manufacturing — USA - ISM Non-Manufacturing I:nec::r:shsliz;r: :’I:rgl(l):jg:fJ:lz:QS/f;Z
March ISM Manufacturing moved back into expansionary territory (albeit 65 . 65
slightly at 50.3) for the first time since October 2022. Manufacturing New ISM Services
Orders also pushed higher to 51.4. The manufacturing side of the economy ¢ 60
has been weak (while services have held up) so it is good to see
improvement there. ISM Services remained positive at 51.4 and prices 55 55
paid were below expectations at 53.4. Overall, the data is supportive of a €=
soft-landing scenario. Additionally, the JOLTS Job Quits rate held at 2.2% 50 } V"' ! i 50.30
(below pre-Covid levels) which indicates lower Employment Costs ahead. Y“ r \} w
These survey readings are encouraging, but the focus will be on hard data 45 45
(March employment Friday, March CPI next Wednesday).
Event Period Actual Consensus Prior 40 ISM Manufacturing: 40
Continuing Jobless Claims SA 03/16 1,819K 1,813K 1,795K o .
GDP SAAR Q/Q (Final) Q4  34%  33%  3.2% % back positive in March s
GDP SA Y/Y (Final) Q4  31% 3.1% 3.1%
Initial Claims SA 03/23 210.0K 215.0K  212.0K % o o 95 00 02 04 05 08 10 12 14 16 8 20 22 %
Pending Home Sales M/M FEB  1.6% -1.0% -4.7%
BEA Total Light Vehicle Sales (Final) FEB 15.8M 15.4M 15.8M
Core PCE Deflator M/M FEB  0.26% 0.30% 0.45% b= JOLTS Quits Rate- United States
Core PCE Deflator Y/Y FEB 2.8% 2.8% 2.9% — (LAG 2Q, % 1YR) ECI, Civilian Workers, Dec 2005=100, SA, Index - United States 3.0
Personal Consumption Expenditure SA M/M FEB  0.80% 0.50% 0.16% 5
Personal Income SA M/M FEB = 0.30% 0.40% 1.0%
Markit PMI Manufacturing SA (Final) MAR 51.9 52.5 52.5 418 55
Construction Spending SA M/M FEB  -0.30% 1.0% -0.20% 4 ’
ISM Manufacturing SA MAR 50.3 48.5 47.8
Durable Orders ex-Transportation SA M/M (Final) ~ FEB = 0.32%  0.50%  0.50% s 220
Durable Orders SA M/M (Final) FEB 1.3% 1.4% 1.4% 2.0
Factory Orders SA M/M FEB  1.4% 1.0% -3.8% Job Quits Rate
JOLTS Job Openings FEB  8,756K 8,773K 8,748K 2 indicates lower
BEA Total Light Vehicle Sales (Preliminary) MAR  15.5M 16.4M 15.7M Employment 15
ADP Employment Survey SA MAR  184.0K 150.0K 155.0K ; Costs
PMI Composite SA (Final) MAR 52.1 52.2 52.2
Markit PMI Senices SA (Final) MAR 51.7 52.1 51.7
ISM Senices PMI SA MAR 514 52.8 52.6 0 10
'09 10 11 12 "13 14 15 16 "7 18 19 20 21 22 23

Source: FactSet
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Bond Yields May Be Breaking Out

Bond yields have been a key influence to equities over the past couple of
years, but the inverse correlation had decoupled since January due to
investor focus shifting toward stronger economic growth expectations. In
the first three days to start Q2, the 10-year yield is breaking to new year-
to-date highs (up to 4.4% from 4.2% just 3 days ago). We recommend
giving the potential breakout a ~3 day time filter to see if it holds (and
shows follow-through). If bond yields continue to rise, it will likely become
more of a headwind to equity markets.

Daily / 4/3/2023 to 4/3/2024

55 F  US 10Y T-Note Yield (TPI) - Price 55
US 10Y T-Note Yield (TPI) - MA-50D
—— US 10Y T-Note Yield (TPI) - MA-200D
5.0 5.0
US 10 Year .

Treasury Yield Bond yields may

*, be breaking out
1 4.5
4.0
3.5
3.0 - 3.0

Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar

Source: FactSet
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12/31/2021 to 4/3/2024
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Ql Earnings Season S&P 500 Quarterly Earnings Estimates

— Q423 e—]'24 e—2'24 e—Q3'24 Q4'24

Q1 earnings season kicks off next Thursday 4/11. S&P 500
earnings estimates have been revised lower over the past several
months (now reflecting -1.1% g/q), and we note that the 71% 64.00

negative guidance rate leading into results is worse than the norm. oy T ————— e T e

66.00

For example, there have been humerous consumer companies 0,00 Q1 2_4
highlighting a softer Q1 outlook. Despite lower Q1 expectations, ————— " T—————______ trending
2nd half earnings estimates have expanded lately. This is resulting >80 lower, 2H
in steady full-year 2024 and 2025 estimate revisions which reflect 56.00 optimism
healthy 11.1% and 13.5% growth. One of the things to monitor 4,00

this season will be potential changes to that optimistic growth
outlook in the out-quarters, as well as potential changes to Tech’s
fundamental dominance, and price reactions (what’s baked into 50.00

the stocks across various areas).
AW

% Q1 Est. EPS Growth % EPS  Est. Chg Since 12/31/23  YTD 2024 EPS 2025 EPS 2026 EPS P/E

S&P 500 Sector Y/Y Q/Q Surprise Ql1'24 2024 2025 Return Growth Growth Growth

S&P 500 4.1 -1.1 12.8 -25% -03% 04% 891 11.1% 13.5% 12.9% 21.63 19.06
Communication Services 26.0 -4.9 - 2.1% 2.5% 29% 16.18 | 17.8% 13.8% 12.5% 19.82 17.41
Information Technology 20.0 -12.6 11.8 1.3% 1.8% 26% 1135 | 17.6% 17.3% 4.9% 29.36/25.02
Health Care -7.1 9.1 - -6.3% -1.6% -12% 552 | 154% 12.7% 10.9% 19.83 17.59
Consumer Discretionary 16.3 -9.4 21.3 1.5% 1.1% -0.3% 2.56 12.4% 15.3% 16.2% 26.9223.34
Financials 3.2 35.1 7.7 -03% 0.3% 0.4% 10.79 11.5% 11.7% 13.7% 16.13/14.44
Utilities 24.0 14.8 0.3 0.3% -03% 0.6% 3.19 8.7% 8.5% 6.4% 16.34 15.06
Industrials -1.2 -16.5 7.5 -73% -1.5% -13% 9.48 8.1% 14.5% 15.1% 22.28 19.45
Consumer Staples -0.5 -6.0 14.5 -4.2% -0.8% -1.0% 5.47 4.9% 8.3% 7.9% 20.62 19.05
Real Estate 1.9 -1.0 - -04% 0.5% 0.2% -3.68 1.5% 5.5% 6.0% 16.82 15.95
Materials -24.0 2.4 - -12.8% -5.1% -2.4% 7.45 @ -2.2% 15.5% 11.4% 22.10 19.13
Energy -25.2 -14.7 - -12.5% -7.4% -2.4% 14.28 | -6.4% 12.0% 1.0% 13.49[12.05

Source: FactSet
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Technical: S&P 500

S&P 500
I S&P 500 - Price

4/3/2023 to 4/3/2024
5,400
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) g™
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5,200

5,000
4,800

4,600

4:400 Support levels:

4.200 20 DMA- 5184
50 DMA- 5063
4,000 4800
4600
3,800
Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar
100

— S&P 500 - MACD (12,26) — S&P 500 - MACD Signal (9) I S&P 500 - MACD Divergence

50

Jun Jul

Apr

Source: FactSet
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Q1 2024 is in the books with the S&P 500
up 10% year-to-date. The quarter began
with the S&P 500 consolidating just under
prior highs of 4800; and once the index
broke out, it has been a steady glide-path
higher since then.

The market is giving some benefit of the
doubt to inflation, welcoming the dovish
Fed stance and better economic
expectations. We maintain our positive
outlook on equities and see further upside
in a soft-landing scenario by year-end
(5145-5610 is our fundamental price
objective on above-trend economic growth
this year). That said, the easy glide-path
higher will need to be digested at some
point. There is plenty out there that can
disrupt the market mood (and probably will
over the coming months).

The 20-day moving average has acted as
support since the October lows. This was
tested yesterday at 5184 and will be the
first level to watch for signs that market
momentum may be slowing. Importantly,
the strength of the rally leaves multiple
areas of support nearby, including the 50
DMA (5070), 4800 (prior highs), 4630 (200
DMA).
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S&P 500 +10.2% in Q1 (Among Best Since 1930)

Positive Returns in January, The S&P 500’s 10.2% gain in Q1 was the 14t best start to a year since 1930. The index also
February, and March exhibited positive returns in January, February, and March- which has only happened 23 times

since 1930. What we attempted to look at on this page is what has happened over the rest of the
1930 -39.0% -33.6% year following similarly strong performance. Historically, when the S&P 500 is positive in January,
1936 15.1% 20.1% February, and March, returns have been positive 91% over the rest of the year with an average
1943 0.8% 3.8% return of 7.5%. Applying that average would put the S&P 500 at 5650 by year-end. Those rest-of-
1950 18.9% 24.2% year gains a_re also above normal _returns for all occurrences, which reflects_ 6.5% retur_n_s and up
70% of the time. The bottom line is strength often begets strength, supporting our positive stance
1954 33.6% 35.8% i,
on equities over the next year.
1961 10.0% 6.9%
1964 7.3% 9.1%
1967 7.0% 0.0% R T S'
1Q Returns- Top 20 Since 1930
1972 10.1% 4.0%
1975 8.2% 23.3% 6
1983 7.8% 4.1% 21, %’20.5%
1986 1.4% 22.1% 18.5% 2024 ranks #14 in best Q1
1987 ~15.3% “11.2% 17.2% returns (since 1930)
1991 11.2% 7.6%
1993 3'30/3 1.3% 13.9%13.6% 13.5% 131% 13.1%
1995 23.0% 28.9% 12.3%12,0% 12.0%
1996 14.8% 17.3% 1.1% 10.2%10.0%
1998 11.6% 16.8% 9.0% 9.0% 8.8% 8.8% 8.6%
2006 9.5% 9.7%
2012 1.3% 11.4%
2013 17.8% 19.3%
2019 14.0% -8.8%
2024 ? ?
Average 7.5% 9.4%
% Positive 01% 7 8% 1975 1987 1943 1930 1976 1991 1998 1986 2019 1967 2012 1961 1936 2024 2013 1971 1995 1931 1983 1954

Source: Bloomberg
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Market Broadening Out

There are numerous intermediate-term technical indicators that bode well for overall performance trends- one of which is expanded participation. The
percentage of stocks above their 200-day moving average is now up to 86%. After coming off a substantial period of weakness, when the percentage
of members above the 200DMA exceeds 80% it is generally a sign of continued growth rather than one of exhaustion. It is worth noting the most recent
period of weakness caused by inflation concerns was not as severe as the other periods, as we saw -50%, -58%, and -35% drawdowns in the dot-com
bubble, global financial crisis, and Covid periods, and strong participation coming off tremendously weak periods more easily achieved as the bar is set
rather low. Nonetheless, it is still a sign of broad participation, which is a bullish backdrop for continued gains in the coming months / quarters.
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IMPORTANT INVESTOR DISCLOSURES

Gibbs Capital Management, a division of Eagle Asset Management ( Eagle) a wholly-owned subsidiary of Raymond James Investment management.

All expressions of opinion in the foregoing reflect the judgment of Gibbs Capital Management and are subject to change without notice. Information in this report has been
obtained from sources considered reliable, but we do not guarantee its accuracy, completeness, or timeliness. Content provided herein is for informational purposes only and
should not be used or construed as investment advice or a recommendation regarding the purchase or sale of any security outside of a managed account. This should not be
considered forward looking and does not guarantee the future performance of any investment.

It is important to review the investment objectives, risk tolerance, tax objectives and liquidity needs before choosing an investment style or manager. All investments carry a
certain degree of risk, including loss. There is no assurance that any strategy will be successful, and no one particular investment style or manager is suitable for all types of
investors. Indices are not available for direct investment. Any investor who attempts to mimic the performance of an index would incur fees and expenses which would reduce
returns. Asset allocation and diversification does not ensure a profit or protect against a loss.

Sector investments are companies engaged in business related to a specific sector. They are subject to fierce competition and their products and services may be subject to
rapid obsolescence. There are additional risks associated with investing in an individual sector, including limited diversification.

Commodities and currencies investing are generally considered speculative because of the significant potential for investment loss. Their markets are likely to be volatile and
there may be sharp price fluctuations even during periods when prices overall are rising.

Links to third-party websites are being provided for informational purposes only. Gibbs Capital Management is not affiliated with and does not endorse, authorize, or sponsor
any of the listed websites or their respective sponsors. Gibbs Capital Management is not responsible for the content of any third-party website or the collection or use of
information regarding any websites users and/or members.

Index Definitions

The S&P 500 is an unmanaged index of 500 widely held stocks that is generally considered representative of the U.S. stock market.

The Dow Jones Industrial Average (DJIA) is a price-weighted average of 30 significant stocks traded on the New York Stock Exchange (NYSE) and the NASDAQ.
The NASDAQ Composite is a stock market index of the common stocks and similar securities listed on the NASDAQ stock market.

The MSCI World All Cap Index captures large, mid, small and micro-cap representation across 23 Developed Markets (DM) countries. With 11,732 constituents, the index is
comprehensive, covering approximately 99% of the free float-adjusted market capitalization in each country.

The MSCI EAFE (Europe, Australasia, and Far East) is a free float-adjusted market capitalization index that is designed to measure developed market equity performance,
excluding the United States & Canada. The EAFE consists of the country indices of 21 developed nations.

The MSCI Emerging Markets Index is designed to measure equity market performance in 23 emerging market countries. The index's three largest industries are materials,
energy, and banks.

The Russell 2000 index is an index measuring the performance of approximately 2,000 smallest-cap American companies in the Russell 3000 Index, which is made up of 3,000
of the largest U.S. stocks.

The NYSE Alerian MLP is the leading gauge of energy infrastructure Master Limited Partnerships (MLPs). The capped, float-adjusted, capitalization-weighted index, whose
constituents earn the majority of their cash flow from midstream activities involving energy commodities, is disseminated real-time on a price-return basis (AMZ) and on a
total-return basis (AMZX).

The Barclays Intermediate Government/Credit Bond index measures the performance of U.S. Dollar denominated U.S. Treasuries, government-related and investment grade
U.S. corporate securities that have a remaining maturity of greater than one year and less than ten years.

RAYMOND JAMES | INVESTMENT MANAGEMENT PAGE 9 OF 10



WEEKLY MARKET GUIDE

The Euro Stoxx 50 Index is a market capitalization weighted stock index of 50 large, blue-chip European companies operating within Eurozone nations. Components are
selected from the Euro STOXX Index which includes large-, mid- and small-cap stocks in the Eurozone.

The China CSI 300 is a capitalization-weighted stock market index designed to replicate the performance of top 300 stocks traded in the Shanghai and Shenzhen stock
exchanges. It had a sub-indexes CSI 100 Index and CSI 200 Index.

The S&P 500 Futures is a capitalization-weighted index of 500 stocks. The index is designed to measure performance of the broad domestic economy through changes in the
aggregate market value of 500 stocks representing all major industries.

The DJIA Futures is a stock market index futures contract traded on the Chicago Mercantile Exchange” s Globex electronic trading platform. Dow Futures is based off the Dow
30 stock index.

The Nasdaq 100 Futures is a modified capitalization-weighted index of the 100 largest and most active non-financial domestic and international companies listed on the
NASDAQ.

Europe: DAX (Deutscher Aktienindex (German stock index)) is a blue chip stock market index consisting of the 30 major German companies trading on the Frankfurt Stock
Exchange.

Asia: Nikkei is short for Japan's Nikkei 225 Stock Average, the leading and most-respected index of Japanese stocks. It is a price-weighted index composed of Japan's top 225
blue-chip companies traded on the Tokyo Stock Exchange.

Keep in mind that individuals cannot invest directly in any index, and index performance does not include transaction costs or other fees, which will affect actual investment
performance. Individual investor's results will vary. Past performance does not guarantee future results. Future investment performance cannot be guaranteed, investment
yields will fluctuate with market conditions.
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